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The Musandam Peninsula is separated from the rest of Oman by a strip of territory belonging to the
United Arab Emirates. It is this tip on the Gulf coast that has given Oman the status of a Gulf state
and secured it a birth in the Gulf Cooperation Council. Most importantly, Oman and Iran share joint
control over the Strait of Hormuz, which links the Persian Gulf with the Gulf of Oman. Roughly
30,000 people live on this small area measuring 1,800 square kilometres. Since the Islamic Revolu-
tion in Iran, there is a booming trade going on from there to the Iranian coast. The trade is illegal in
Iran, but legal in Oman. Goods worth $250,000 to $500,000 are estimated to cross the Strait each
day. The volume was reported to be five times as much a few years back, and may again register an
upswing as the sanctions on Iran intensify. A wide variety of commodities go from Oman and loads
of livestock come from Iran. The trade represents over half the total economy of the Peninsula.

There could be three tentative explanations for the phenomenon. One, the Omani oil is peaking and
the domestic economic considerations count. Two, the internal dynamics within the Gulf Coopera-
tion Council have consistently put Oman on the other end of the issues vis-a-vis Saudi Arabia.
Three, co-sharing the Strait of Hormuz with Iran has resulted in a certain "special relationship”
between the two. During the Iran-Iraq war, Oman was the only Arab country to maintain an ambas-
sador in Tehran; during the war's tanker war phase, the Omani navy was ordered not to intercept the
Iranian speedboats; at the end of the war, Oman proposed a GCC-funded "Marshall Plan" to recon-
struct Iran and Iraq both. More recently, Oman's official position on Iran's nuclear programme is
that "it is no cause for concern". The two countries share gas reserves off the Peninsula; have agreed
to develop the Kish Island gas reserves together, and construct a petrochemical unit in Iran's South
Pars region.
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